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ABSTRACT

This research project is a study of the various factors that have affected the money supply in
Thailand during the period from 1987 to 2001. The research was conducted in order to benefit the
control of appropriate quantities of the money supply to maintain economic stability and to study
various models that forecast future dependent values.

The analytical methodology employed was a Regression analysis. It was used in order to
provide appropriate parameters for various independent values according to the Ordinary Least Square
(OLS). The evaluation of the resulting data was performed on a personal computer using program.
Finally, the various statistical data were tested.

The results of the study are summarized below:

1. Revealed that changes in the Foreign Exchange Reserve had effects on the quantities of
currency carried by the people in a similar manner - that is, when the Reserve went up, the currency
carried by the people also increased. Whereas, the net claim on government funds had no effect on
the change in currency carried by the people.

2. Revealed that changes in the quantities of currency carried by the people and the
increasing rates of the gross national product had similar effects on changes in the quantities of the
demand deposits carried by people.

3. Revealed that changes in the balance of payments had no effect on changes in the net
foreign assets.

4. Revealed that changes in the government income had a reverse effect on changes in the
net claim on government funds - that is, when claims increased, the government income decreased.
However, changes in government expenditures had corresponding effects on changes in the “net
claims on the government model”.

5. Revealed that changes of loan interest rates had converse effects on the “net claim on the
private sector”. However, changes of deposits in the commercial banking system had corresponding

effects on changes in the net claims on the private sector.

Keyword: Affecting, Money Supply
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