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Abstract

The objectives of this thesis were to examine the performance and financial position of
the knitting and garment business in Samutsakhon province. The managers can use this
information as a guideline in formulating and managing financial strategy of the companies. The
companies in this study were classified into three group (large, medium and small) according
to their size of net fixed asset and numbers of employees. The data of the three companies
(Rian silp knitting Co., Ltd., British-thai syntetic textile Co., Ltd. and Siamfancyknit
manufacturing Co., Ltd.) were collected from two major sources: 1) Business Registration
Division, Trade Registration Department, Ministry of Commerce, and 2) Interview with the
managers. The research was focused on the financial ratios of liquidity, debt, or risks,

profitability and activity and financial status of capital structure and source and use of fund.

Overalls, Siamfancyknit manufacturing Co., Ltd performed comparatively well in various
aspects. The results showed that Siamfancyknit manufacturing Co., Ltd. was the most liquid
company (current ratio = 0.99) and had the lowest level debt (TIES=1.84), followed by Rian
silp knitting Co., Ltd. and British-thai syntetic textile Co., Ltd. In terms of profitability,
Siamfancyknit manufacturing Co., Ltd. made reasonable profits (ROA = 21%), while the other
two suffered losses. When consider the efficiency ratios, Siamfancyknit Co., Ltd. was the most
efficient firms in managing its assets (Asset turnover = 1.01). These was followed by Rian silp
knitting Co., Ltd. and British-thai syntetic textile Co., Ltd. The capital structure of these three
companies were dominated by short-term debt (the average of 88%). This kind of
arrangement made the firms vulnerable and caused liquidity problems. Siamfancyknit
manufacturing Co., Ltd. had the largest owner's 41% that can make profit. The examination of
the source and the use of funds revealed that the Knitting and Garment business source/use
of short - term liability are 78% and 83%, respectively. Whereas source/use of long-term
liability were 20% and 16%.

7 2 21TuM 1 HauNNTIAN 2551 65



UNAD1UDNY

The operation loss resulted from two main reasons: 1) high level of long-term liability

due to purchasing the machinery and other fixed assets, and 2) the emphasis on managing

liquidity that resulted in higher interests charges.

The nature of this business required very high working capital and initial investment,

hence it could not make profit in short term. Nonetheless, if the firm is properly managed the

maturity matching of loan and source and used of fund, the appropriate financial strategy,

operating cost, research and development investment, it would make this business more

attractive to invest.
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