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Strategic Trade Policy with Game Theory Technique.
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Abstract

This article aims to identify strategies for policy and international trade. The
application of Game Theory Technique due to merchants of various countries. Are
competitive. In both perfect competitive market and imperfect competitive market, so in
planning policy in international trade for market competition is a complete implementation
import tariffs and If no trade cooperation, trade. The imperfect competitive market is
application of the model of Augustin Cournot and Bertrand.

Perfect competitive market. Implementation strategies. Were applied at each balance
manufacturer can be normalized profit (Normal Profit) and determining the appropriate tax
will increase social welfare of the country.

Imperfect competitive market. Implementation strategies. Were applied at each
balance manufacturer can get maximum profit. And to create ways to add profits to rise as
the promotion of exports and creating innovations to reduce production costs down so that
the resulting balance on the line Best-response Function transition to a new equilibrium. And
will result in the social welfare of the people in the country increased.

However, the selection strategies. Must consider the types of products. Country
competitors. And needs of partners is essential if a mistake is brought to negatively impact the
economy of the country.

Keywords: strategy / international trade /imperfect competitive Market
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